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Communication with Those Charged with Governance 
 

January 19, 2024 
 
 

Board of Directors and Management 
Sonoita-Elgin Fire District 
Sonoita, Arizona 
 
 
We have audited the financial statement of Sonoita-Elgin Fire District (the District) for the year 
ended June 30, 2023.  Professional standards require that we provide you with information about 
our responsibilities under generally accepted auditing standards and Government Auditing 
Standards, as well as certain information related to the planned scope and timing of our audit. 
We have communicated such information in our letter to you dated July 11, 2023. Professional 
standards also require that we communicate to you the following information related to our audit. 
 
Significant Audit Matters 
 
Qualitative Aspects of Accounting Practices  
 
Management is responsible for the selection and use of appropriate accounting policies.  The 
significant accounting policies used by the District are described in Note 1 to the financial 
statement.  The District implemented the provisions of GASB Statement No. 96, Subscription-
Based Information Technology Arrangements, which (1) defines a subscription-based 
information technology arrangement (SBITA); (2) establishes that a SBITA results in a right-to-
use subscription asset, an intangible asset, and a corresponding subscription liability; (3) 
provides the capitalization criteria for outlays other than subscription payments, including 
implementation costs of a SBITA; and (4) requires note disclosures regarding a SBITA. The 
District did not have an arrangement that fell under this standard for the year ended June 30, 
2023. We noted no transactions entered into by the District during the year for which there is a 
lack of authoritative guidance or consensus.  All significant transactions have been recognized in 
the financial statement in the proper period. 
 
Accounting estimates are an integral part of the financial statement prepared by management and 
are based on management’s knowledge and experience about past and current events and 
assumptions about future events.  Certain accounting estimates are particularly sensitive because 
of their significance to the financial statement and because of the possibility that future events 
affecting them may differ significantly from those expected.  There were no material accounting 
estimates affecting the financial statement. 
 
Certain financial statement disclosures are particularly sensitive because of their significance to 
financial statement users. The financial statement disclosures are neutral, consistent, and clear. 
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Difficulties Encountered in Performing the Audit  
 
We encountered no difficulties in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are clearly trivial, and communicate them to the 
appropriate level of management.  Misstatements identified during the course of our audit are 
attached as Exhibit 1. 
 
Disagreements with Management 
 
For purposes of this letter a disagreement with management is a financial accounting, reporting, 
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 
financial statement or the auditor’s report.  We are pleased to report that no such disagreements 
arose during the course of our audit. 
 
Management Representations  
 
We have requested certain representations from management that are included in the 
management representation letter, attached as Exhibit 2. 
 
Management Consultations with Other Independent Accountants  
 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations.  If a 
consultation involves application of an accounting principle to the District’s financial statement 
or a determination of the type of auditor’s opinion that may be expressed on that statement, our 
professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts.  To our knowledge, there were no such consultations with 
other accountants. 
 
Other Audit Findings or Issues  
 
We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the District’s auditors.  
However, these discussions occurred in the normal course of our professional relationship and 
our responses were not a condition to our retention. 
 
Restriction on Use 
 
This information is intended solely for the information and use of the Board of Directors, 
management, and others within the District and is not intended to be and should not be used by 
anyone other than these specified parties. 

  
Attachments 



Client: SONOITA-ELGIN FIRE DISTRICT
Report: Journal Entry
Date: June 30, 2023

Account Description
Workpaper 
Reference Debit Credit

Net Income 
Effect

AJE01 5210
To rollforward equity.
10.3105 Retained Earnings     36,705.97               0.00 
10.5197 Computer             40.00               0.00 
10.5143 EMS Consumables           495.00               0.00 
10.5270 Fire Supplies       1,038.66               0.00 
10.5205 Fuel           346.56               0.00 
10.5175 Internet Provider           175.66               0.00 
10.5171 Office Expense & Postage           109.84               0.00 
10.5209 Station Supplies       1,194.00               0.00 
10.5207 Vehicle Maintenance             14.02               0.00 
10.5101 Salaries               0.00     25,146.41 
10.5247 Fuels Grant Labor               0.00       7,438.72 
10.5121 Payroll Taxes               0.00       1,104.91 
10.5123 PSPRS               0.00       3,407.90 
10.5116 PTO (Personal Time Off)               0.00       3,019.68 
10.4702 Miscellaneous Income               0.00               2.09 
Total     40,119.71     40,119.71     36,705.97 

AJE02 6035
To reclassify income to the proper account.
10.4405 Wildland Revenue     19,981.76               0.00 
10.4511 AZ State Smart & Safe Fund               0.00     25,215.91 
10.4501 Donations               0.00           170.00 
10.4703 Apparatus Sale               0.00       4,500.00 
10.4702 Miscellaneous Income               0.00           585.00 
10.4404 Ambulance Revenue     13,139.65               0.00 
10.4513 Fuels Crew               0.00           570.00 
10.4403 EMS Support               0.00       2,080.50 
Total     33,121.41     33,121.41               0.00 

AJE03 6710
To reclassify assets and liabilities to the payroll expenses, per the cash basis. 
10.2010 Payroll Liabilities       4,453.91               0.00 
10.2005 PSPRS Overpayment Receivable               0.00       1,797.47 
10.5123 PSPRS               0.00       2,656.44 
Total       4,453.91       4,453.91       2,656.44 

Exhibit 1



Account Description
Workpaper 
Reference Debit Credit

Net Income 
Effect

AJE04 6410
To adjust line items according to the appropriate account. 
10.5221 Capital Outlay - Equipment               0.00           423.61 
10.5208 Equipment Replacement               0.00           943.99 
10.5222 Computer & Radio       1,367.60               0.00 
10.5250 PPE Purchase/Repair               0.00       7,135.77 
10.5270 Fire Supplies     15,555.63               0.00 
10.5220 Capital Outlay               0.00       8,419.86 
Total     16,923.23     16,923.23               0.00 

AJE05 6410
To record voided payroll in the proper account.
10.5251 Miscellaneous expense       1,326.82               0.00 
10.5101 Salaries               0.00       1,326.82 
Total       1,326.82       1,326.82               0.00 

AJE06 6410
To reclass refund of PY training expense as a revenue.
10.5141 Training       7,950.00               0.00 
10.4702 Miscellaneous Income               0.00       7,950.00 
Total       7,950.00       7,950.00               0.00 

AJE07 6025
To record June activity for Santa Cruz County.
10.1008 SCC Treasurer     10,485.08               0.00 
10.4101 Santa Cruz County Taxes               0.00     10,390.79 
10.4604 Interest Income               0.00             94.29 
Total     10,485.08     10,485.08     10,485.08 

     GRAND TOTAL   114,380.16   114,380.16     49,847.49 



Exhibit 2
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